


The Board of Directors of TCC International Holdings Limited
(the “Company”) is pleased to announce the condensed
consolidated interim financial statements of the Company
and its subsidiaries (the “Group”) for the six months ended
30 June 2007, which are unaudited but reviewed by the
audit committee of the Company, together with the
unaudited comparative figures for the corresponding period
in 2006, as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT
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Six months ended 30 June

BEAAZ=THLEAEA

2007 2006
—ETLF —ETRF
HK$'000 HK$'000
FET FET
Notes (Unaudited) (Unaudited)
PIsE (REER) (REEFEZ)
Revenue & 3 716,156 347,475
Cost of sales HEK A (622,341) (323,621)
Gross profit EH 93,815 23,854
Other income and gains HAWA K F)E 58,911 37,149
Selling and distribution expenses HERDHEALZ (7,055) (10,147)
General and administrative expenses ~ —MRMITEFI X (33,669) (34,766)
Other operating expenses Hib & &M = (9,654)
Finance costs BB A 4 (44,117) (31,049)
67,885 (24,613)
Share of results of associates FE(EEE N R 2 A 5,183 10,263
Profit (loss) before tax BrEED R A (E1E) 5 73,068 (14,350)
Income tax expense FTiSHisZ B 6 (1,561) (2,088)
Profit (loss) for the period HRaF (E518) 71,507 (16,438)
Attributable to: AT e -

Shareholders of the Company RAERRER 60,058 (24,155)
Minority interests DB R S 11,449 7,717
71,507 (16,438)

Earnings (loss) per share SREF (EE) 7
- Basic —HAK 7.8 cents fli  (3.1) cents fli
- Diluted —#s 7.7 cents 1l N/AiE
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CONDENSED CONSOLIDATED BALANCE SHEET fHiFaEEARE
30 June 31 December
2007 2006
—EELE —EBTRF
~A +=A
=+H =+—H
HK$'000 HK$'000
FERT FET
Notes (Unaudited) (Audited)
B R (REEEZ) (fezz)
Non-current assets FERBEE
Property, plant and equipment M - WERHE 8 1,783,911 1,611,004
Prepaid lease payments BRHEENRIA 66,008 64,728
Intangible assets B EE 9 60,980 18,602
Interests in associates BN RfERS 100,704 101,838
Loan to an associate B NmER 25,946 28,746
Long term deposits REIFR 720 1,756
Deposits for the acquisition of WHEME - BB
property, plant and equipment PEL Pk s 352,813 157,715
Available-for-sale investments AEHERE 71,565 71,564
Deferred tax asset BIENIBEE 42 42
2,462,689 2,055,995
Current assets MENEE
Inventories "E 10 104,793 103,268
Prepaid lease payments TBNEERIA 1,486 1,424
Prepayments, deposits and TBNFIE - ek
other receivables H A U FRIA 130,256 50,465
Loan receivable R E TR 8,163 7,921
Trade receivables FEWE 5 BR K 11 200,669 131,721
Held-for-trading investments FEXGRBE 2 IRE 317,923 540,255
Pledged bank deposits EERRITER 3,502 27,523
Time deposits EHIFR 2,551 3,466
Cash and bank balances W& MIRITEERR 305,936 255,290
1,075,279 1,121,333
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30 June 31 December
2007 2006
—ETLHF ZETRF
~A +=A
=+H =+—H
HK$’000 HK$'000
FET FHET
Notes (Unaudited) (Audited)
B (REBEZR) (&%)
Current liabilities mENAE
Trade payables FERTE ZERNK 12 123,390 139,135
Other payables and accrued liabilities Ht e RIBREFBE 181,134 115,862
Tax payable JERTRRIR 3,900 5,076
Short term portion of bank loans RITERZ EEE D 13 932,988 638,065
Amount due to minority shareholders & E% R 30E 17,567 17,567
1,258,979 915,705
Net current (liabilities) assets nE (BfE) BEFE (183,700) 205,628
Total assets less current liabilities BEERMESAE 2,278,989 2,261,623
Non-current liabilities FERBER
Deferred tax liabilities EXETIEAE 2,834 2,834
Long term portion of bank loans RITERZ REE S 13 836,186 941,426
839,020 944,260
1,439,969 1,317,363
Capital and reserves WA R b
Share capital &N 77,292 77,292
Reserves &t 1,215,884 1,108,905
Equity attributed to shareholders of PA/NSI &Y ey
the Company 1,293,176 1,186,197
Minority interests DY R ER 146,793 131,166
1,439,969 1,317,363

TCC International Holdings Limited & B EEER A A

Interim Report 2007 FHiRE 3



118l 00866 1h0'swll (€€1°002) - ' (pL1'6) 1817 819 907 £97'807 00L'} 500'5€0'L W67'LL HE=HYBVEETY 900 3unr ¢ 1y
- - (8€) 58¢ TEYHATTHE pUNY 3AI3S3) KIOIMELS 0} Jajsuel]
(518'¢) (578'¢) - - - - - - - - - - - - SI3pjoyaueys
FIRIBECN D fyyiouiw o pied puapiAIg
(62£'0) - (62£'0) - (62£'0) - - - - - - - - - BIRETEE pled pu3pIAP [eul} 5007
pouad au} 1oy
SI7957') Sp9'€0L 0TSl (87£'661) 62L'L o' (721'6) 18117 819' 907 £97'807 A 500'5€0°L W67'LL BV I auwooul pasuBos [ejo
(8¢7'91) L't (S51'70) (551'7) - - - - - - - - - - pouiad 3ty Joj 1joid(ss07)
fanba ul
£98'7L7'1 87656 269111 (€65'sL1) 62L'L o' (7L1'6) 1811 819 907 £97'807 0L S00'5€0°L 6T fpoauip pasiubodas awioou Jap
(688) (6€) (058) - - - (058) - - - - - - - suorjesado ubiaio} 4o uorjefsues}
uo Busise saduasayp sabueydxy
0021 - 0021 - - - - - - - - 00L'1 - - 535303 Juawied paseq-aleys
Pa[H3s finba Jo uonuBod3y
SaeD0sse
8 - 8 - - Ve 05 - - - - - - - 10 fynba u1 sabuey) Jo areys
856'1L7'l 196'S6 166'SL1"| (€65'51) 67L'L 8Ll (h€'9) 18107 8L9' 907 £97'807 - 5006601 67'LL 9007 fuenuer | Je sy
(4EFY) (4EHY) (4EFY) (4EFY) (4EdY) (4EFY) (4EdY) (4EFY) (4EdY) (4EFY) (4EFY) (4EFY) (4EFY) (4EFY)
(payipneun) (payipneun) (payipneun) (payipneun) (payipneun) (payipneun) (payipneun) (payipneun) (paypneun) (payipneun) (paypneun) (payipneun) (payipneun) (payipneun)
g4 Lgy g Lgy gt Lgy gt g4 gt g4 gt g4 gt g4
000,5)H 000,54 000,5)H 000,$XH 000,5)H 000.$XH 000,5XH 000.$XH 000,5XH 000.$XH 000,53H 000.$3H 000.$3H 000.53H
HEds ] 4 ] i 225 B FEYE LELG 4898 Ll Y8y HEYE LE N BROH v
¥HEG EES £ SHART vE
fynba BT |eJoL 53550] puapinp puny EINELS] EIVEE] 3M3s3) anasal snjdins 3M3S3) wnjwaid [edde
|eloL founy pajejnun pasodoiq aniasal uorgenpnj uorjen|endl uorydwapal |ende) paINguIu0) suondo aleys aleys
2y fioneys abueyxg buipying Jende) aleys
B pue
PEERETY

fuedwoy ayy Jo siapjoyaleys o} 3|qeIngLy

FEHTCHSIHE

ALINO3 NI SIDNVHD 40
IN3IN3LVILS A3LVAITOSNOD a3aSNIANOD

B EEARD A

e

Y

TCC International Holdings Limited &

Interim Report 2007 AR EA%R &

4



696'6€4'} £6L'9%1 9L1'E6T) (1£1'9€L) - Ly £60'69 £71'92 8L9' 907 £92'30 007’ S00'5€0'} w6l R £00z 3unr 0 Y
- - - (z68') - 168') - - - - - - - - TEYHATTHY puny aniasal AIomIes o Jajsuel
696'6€4'} £6L'9%1 9L1'E6T') (vET'pEL) - 0t £60'69 £71'92 8L9' 907 £92'807 007’ S00'5€0') w6T'LL A2 pouad ay) Joj awodul pasiuBosa [elo
108"} 6tt'lL 850'09 850'09 - - - - - - - - - - R+ pouad 3y Joj Jjoig
197'89€') PHE'SEL 8IL'EET') (261'v61) - (1444 £60'69 £77'92 819'¢ 907 £92'807 007’ S00'5€0') w6T'LL Yy Anba u faip pasubodal awoou Jay
0€0'YS 118 168'6t - - - 1686t - - - - - - - EELES suonesado uBiaio} Jo uonelsue
7TEYEE U0 Buisiie sauasaylp sabuelxy
(1€6'7) 1] (926'7) - - 06 (990'¢) - - - - - - - EEBHZETELYY  soenosse Jo inba ui sabuey Jo aseys
9E'LLE'} 99111 161981} (26'v61) - (1134 we'n £77'92 8L9' 907 £92'30 007’ S00'5€0'} w60l H-H-yF&sTy £007 fenuer | Je sy
(4EFY) (4EHY) (4EFY) (4EFY) (4EdY) (4EFY) (4EdY) (4EFY) (4EdY) (4EFY) (4EHY) (4EFY) (4EHY) (4EFY)
(popneun)  (peypneun)  (paypneun)  (peypneun)  (payipneun)  (peypneun)  (payipneun)  (peyipneun)  (payipneun)  (peyipneun)  (payipneun)  (peypneun)  (paypneun)  (pajipneun)
Lgt fit-52 gt Lgt gt fit-52 gt Lgt gt Lgt gt Lgt gt g4
0005XH 000.53H 0005XH 000.53H 0005XH 000.53H 000.53H 000.53H 000.53H 000.53H 000,5XH 000.$XH 000,04 000,5)H
B2 3 k8 BRRE SN FEHY LEL L LT YEyE HEVE YERNE BR6Y v
EYEG EAS £V LRUHT vE
fynba BECIE |eYoL ER] puspinIp puny aMIasal aNIasal aMIasal EIYEL! snjdins aniasal wniwaid Jeyde)
&0l Ryoury pajejnun pasodoiq aNIasal uonenpnyy uonyen|ens) uonduiapa ende) painquuo)  suondo aleys aleys
2y foneys abueyxg buipying Jende) aleys
B pue
EPETR

fuedwoy 3y} jo siapjoyaleys o} 3|qeIngLy

FEHTCHSIHE

ALINO3 NI SIDNVHD 40

IN3INTLVIS A3LVAITOSNOD a3aSNIANO0D

Interim Report 2007 FHi#RE 5

B EEARD A

e

Y

TCC International Holdings Limited &



5. Profit (loss) Before Tax 5. BREANER (BE)
Profit (loss) before tax has been arrived at after charging (crediting) BRERDER (BE) 2% (GTA) TA&
the following: 18
Six months ended 30 June
BEANA=1+HLAKEAR
2007 2006
—EZTLF ZETRF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Depreciation and amortisation of property, #1% - B/E K&
plant and equipment and prepaid B EFIE
lease payments ZITE R 58,742 37,495
Amortisation of intangible assets ERAE 2 HH 1,468 -
(Gain) Loss on held-for BIERXZRB218E
trading investments: 2 (F)E) &8 -
— realised —B#1 (5,355) (81)
— unrealised —REH (40,342) 9,654
Dividend income from listed investments — _EMEEZEEWA = (32,636)
Share of tax of associates (included in FEIEEEE ARIIE (BETA
share of results of associates) FEMEEE NP2 34E) 1,802 1,872
6. Income tax expense 6. FBHXEH

Hong Kong Profits Tax is calculated at 17.5% (2006:17.5%) of the
estimated assessable profits for the period. Taxation for other
jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.

Pursuant to the relevant laws and regulations in the PRC, certain of
the Company’s PRC subsidiaries are exempted from PRC Enterprise
Income Tax for two years starting from their first profit-making year,
followed by a 50% reduction for the next three years.

On 16 March 2007, the National People’s Congress promulgated the
Corporate Income Tax Law of the PRC (the new “CIT") which will be
effective from 1 January 2008. The new CIT will impose a single
income tax rate of 25% for both domestic and foreign invested
enterprises. The existing Tax Law of the PRC for Enterprises with
Foreign Investment and Foreign Enterprises ( the “FIE and FE tax
laws”) and Provisional Regulations of the PRC on Enterprise Income
Tax (collectively referred to as the "existing tax laws”) will be abolished
simultaneously. Currently, the Company’s subsidiaries in PRC applied
tax rates under the existing tax laws to provide for current tax. The
Corporate Income Tax Law detailed implementation rulings have not
been released. It is uncertain for the Company, at this stage, to
access the impact of such new law. The Directors of the Company
will continue to access the future financial impact on the Group upon
release of detailed implementation rulings.

EBEMEB TIAREEI A 2 (5 5T 1B R BOE Fi%
17.5% (ZZETXF 17.5%) 2FHEHEF -
Hb a2 RIBTIZAE R AR 2 BT
TREFTHE -

REPEBREGIER - ETARTRER
ZMB AT B EEENFERAMERERR
BRPBELEMREH  MER=FARRH+R
& o

RZZEZLF=RA+RA  2BARKREARE
B CREEEMETZE) G [REMSEHR
) YBEZTENF-A—BERER -
CEMBHABERNELEAINERELER
—HUR25% Z FIBHIE - BiTZ (RESNE
BERLEMINBEREMETE) M (hERE
FRISTHETTIRG) (AT [RITBOE] )

1 RIS EERR o BB - RQFREAZHE R A
ERBTREZBRE - AR A B IRETTH
o (PEEXMERE) 2ABEBRHATE N
KRB o RIRMEER - RNRBREEHEE AT 14 A
BEZHE - RARERHEEFERMARE
EHREH N EE I RRYBHE -
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Earnings (loss) per share
The calculation of the basic and diluted earnings (loss) per share
attributable to the shareholders of the Company is based on the

following data:

Earnings (loss)

BREF (FR)
ARBZBREBESRERNREERN (&
18) TIRBATEEE

&7 (FE)

Six months ended 30 June
BEANA=1+HLAKEAR

2007 2006
—ETEHE —TTREF
HK$’000 HK$'000
FER FHT
(Unaudited) (Unaudited)
(REBEX) (REsEZ)
Earnings (loss) for the purposes of basic ~ FHESREAR KL #EEF)
and diluted earnings (loss) per share (18) Rz &7
(profit (loss) for the period (B18) (RARZIRR
attributable to shareholders GBS (&18) )
of the Company) 60,058 (24,155)
Number of Shares RGEE
30 June 30 June
2007 2006
—ETLHE —EERE
~A=1+H ~NA=+H
‘000 ‘000
T F %
(Unaudited) (Unaudited)
(REBER) (CREeEZ)
Weighted average number of ordinary HESREARET (EHB)
shares for the purposes of basic FT R 2 i AR hn e S 19 AR K
earnings (loss) per share 772,922 772,922
Effect of dilutive potential ordinary shares IEiEAR 2 /BE#ETZ
— share options — g NRE 11,500 -
Weighted average number of ordinary STE SRS R
shares for the purposes of diluted ZEBIRINRE T AR SR
earnings per share 784,422 772,922

No dilutive loss per share figure have been presented for the period
ended 30 June 2006 because the exercise of the share options would
result in a decrease in the loss per share in 2006.

HRTEBRES S M- RNF 2 BRERE
R M EENEETERERNA=H
LEHm 2z BRESEERH T -

12
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8. Property, plant and equipment 8. W% BERRE
During the period, the Group acquired property, plant and equipment REAR - AREE LA AN4)181,303,000/8 L E
at a cost of approximately HK$181,303,000. M - BB RS -

9. Intangible Assets 9. EEE
During the period, the Group acquired mining rights and computer REIR - REE 5 R AR A 4934,580,000/8 7T
software at a costs of approximately HK$34,580,000 and 18,700,000/ 7T B BRiE I 2 BN 1+ o

HK$8,700,000 respectively.

10. Inventories 10. #F&

30 June 31 December
2007 2006
—EBETLF TETRE

~A=1+H +=—A=+—H
HK$’000 HK$'000
FERT FAET
(Unaudited) (Audited)

(RESER) (fz=z)

Raw materials and consumables RMEH R S FEm 58,556 63,421
Work in progress e 16,799 14,091
Finished goods BURL M 29,438 25,756
104,793 103,268

11. Trade receivables 11. EREZERX
The Group’s policy is to allow an average credit period of 90 days to REBBFGETEHEF THI0H 2 BRERE -
its trade customers. The following is an aged analysis of the trade NTAREEABRRBERESERRZERD
receivables at the balance sheet date: o

30 June 31 December
2007 2006
—EBRBLF TETREF

AA=+H +ZA=+—H
HK$’000 HK$'000
FER FET
(Unaudited) (Audited)

(REEER) (f&1%)
0-90 days 0-90H 176,086 120,476
91-180 days 91-180H 24,583 10,943
181-365 days 181-365H - 302
200,669 131,721
As at 30 June 2007, trade receivables of the Group included a trade RZZBZELFRA=ZTH TEEZEKES
balance due from an associate of HK$6,479,000 (31 December 2006: ERpREENR B2 AR E SH
HK$9,219,000) which is unsecured, interest-free and repayable in #:6,479,0008 7T (ZEETRF+_A=+—
accordance with normal trading terms (see note 16). H :9,219,000/7C) ° %8 HEMAEER

RERBRE-KREZEFEE (RIfE16) -

TCC International Holdings Limited & B EEER AT Interim Report 2007 FHiRE 13



12. Trade payables 12. EREZERX
The following is an aged analysis of trade payables at the balance NTREEABRRBENBESERRZERD
sheet date: o
30 June 31 December
2007 2006
—ETTEHE TETREF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FHEx FET
(Unaudited) (Audited)
(RESER) (f8ER)
0-90 days 0-90H 120,954 135,072
91-180 days 91-180H 758 1,725
181-360 days 181-360H 481 1,357
Over 360 days 360H A E 1,197 981
123,390 139,135
As at 30 June 2007, trade payables of the Group include a trade REZZFZHFANA=1TH AEEZEMNBSE
balances due to a fellow subsidiary of approximately HK$470,000 (31 HEREN—HEREAWNBARZESEHL
December 2006: HK$524,000) and a trade balances due to minority 470,000 (ZEZXE+_-_A=+—H:
shareholder of a subsidiary of approximately HK$2,922,000 (31 524,00087T) AR —FHME AT DERER
December 2006: HK$2,319,000). These trade balances due to a fellow 2B 5 K64492,922,0008 7 (ZETRF+=
subsidiary and the minority shareholder of a subsidiary are unsecured, A=+—H :2,319,000&7T) ° ZEEN—H
interest-free and repayable in accordance with normal trading terms. RRMBRARIAR—HMRBARLHREE S
EHRBERR - REREBIE—MESIKREE -
13. Bank loans 13. HBITER
30 June 31 December
2007 2006
—EELF ZTTREF
AA=+A +ZA=+—H
HK$’000 HK$'000
FHEx FAET
(Unaudited) (Audited)
(RESERZ) (f8ER)
Secured S 1,398,844 1,519,491
Unsecured A 370,330 60,000
1,769,174 1,579,491
The loans are repayable as follows: BRERBNT :
On demand or within one year —FRRIREREER 932,988 638,065
In the second to fifth years FEEERF 760,850 380,545
After fifth year FRF%E 75,336 560,881
1,769,174 1,579,491
Less: Amount due for B AR —FRERZFIR
settlement within one year (IR EBAEIET)
(shown under current liabilities) (932,988) (638,065)
Amount due for settlement after one year B —4FEEE 2 FKIA 836,186 941,426

The Company’s bank loans amounting to HK$510,000,000 (31
December 2006: HK$615,770,000) was secured by a corporate
guarantee from certain subsidiaries.

Apart from the above, certain of the Group's other bank loans
amounting to HK$888,844,000 (31 December 2006: HK$903,721,000)
were secured by a corporate guarantee from the Company.

ANAFA510,000,000E 7T (BT RE+—
A=+—H :615,770,000&7T) ZRITEHH
ETHEBARZ REERIER o

B EaltESN - AEEA2888,844,00058 7T (=
TERF+-A=+—H :903,721,000/87T)
2 ETEMBITERAARRZABIERIER
H o
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14.

15.

16.

Contingent liabilities 14. HREE
The Group did not have any significant contingent liabilities as at the REBREEBEBERATVETMNEAXABE
balance sheet date (31 December 2006: Nil). (ZZZTRF+=A=+—H:\) -
Capital commitments 15. BEREE
30 June 31 December
2007 2006
—EBTLF ZEETX
~A=+A +=ZA=+—H
HK$’000 HK$'000
FBT FAET
(Unaudited) (Audited)
(REEER) (f&&%)
Capital expenditure in respect of EETHB RN R A I IR 3R
acquisition of property, plant BEZEEDE  BER
and equipment contracted for FiE 2 BT
but not provided in the
consolidated financial statements 266,355 217,669
Related party transactions 16. BAEALRS
Six months ended 30 June
BEANA=THLEAREAR
2007 2006
—EETLF ZETREF
Notes HK$’000 HK$'000
B3 FET FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Purchases of cement from the ultimate SR A BB ENR
holding company (i) 16,931 29,725
Rental expenses payable to EN—ERZRMBARZ
a fellow subsidiary e (i) 2,160 2,160
Rental expenses payable to e —FEIRER A2
a related company* HE* (i) 881 1,015
Logistic and unloading services fee ERN—ERRMBARZ
payable to a fellow subsidiary in R EE RS E (i) 2,611 1,806
Maintenance service fee of a computer N —RERZHB AR
software system payable to Sy LB
a fellow subsidiary RERBE (i) 2,110 -
Implementation service fee of JER —FR R M B A E)
a computer software system BB RS
payable to a fellow subsidiary EiehREE (i) 8,340 -
Sales of cement to an associate m— = R FIHE KR (if) 12,970 18,909

* The related company is an associate of the ultimate holding

company.

Notes:

(i)  The prices of these transactions were determined between the
parties with reference to the agreements signed.

(i)  The price of these transactions were determined between the

parties with reference to market prices

Wi

() ZEXZHZEBRHEFTNENSECHIZ

WhEEEE -

(il ZEXZZERAFTOENSEMSER
E

%
}tér—‘—\

)
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17.

Share based payment transaction
Equity-settled share option scheme

The Company operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Eligible
participants of the Scheme include directors, independent
non-executive directors, and employees of the Company and any of
its subsidiaries and associates. The key terms of the Scheme had been
summarised in the Company’s 2006 Annual Report published in March
2007.

As at 30 June 2007, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme was
11,500,000, representing 1.49% of the shares of the Company in
issue at that date. Options may be exercised at any time from six
months from the date of grant of the share option, 1 October 2006
to 30 October 2011. (See Note below)

Details of specific category of share options are as follows:

Date of grant Vesting period

17.

Exercise period (Note)

URGBXNREBZRS

HREEHE ZBREAE

AlRAERESE ( (a8 ) BUR
Eb&@ﬁ%’Tl’i%Zﬁ}ZIﬁ@%{’EﬂjEEﬁZéﬁ
RBEE - ZitE A ERSHEBEAR
HEMMBARRBERARZESE é%‘ju#%ﬂ
T‘Jﬁ%&@ﬁ o At 8z EEEFRE HARA

REAE_ZZELFZATEZ —ZTRFFR
A o

RZZEZLFNA=1H  REZEERH
BHRRTEEREMSIPRZBROHEE A
11,500,0000% (5N AFRE HEETRMD 2
1.49% - ERRETRER T 2 AR /S E A
% BB ZZ F+AHBAHEE-_ZT——F
+A=Z+HIEZEMAEBITE - (RUATH
=)

AR pEhE S BmT

Exercise price

B FEEH 1THEHR (M) TEE
31 March 2006 6 months 1 October 2006 to 30 October 2011 HK$1.266
—EEXRFE=ZA=+—H ~MEA —EERFE+A—HE-_Z—%+A=+H 1.266787T

The following table discloses movements of the Company's share
options held by directors and certain employees during the period:

Outstanding at

Name of directors/employees 1 January 2007

during period

TEREBERHUANEZRETEEMBARAE
et 2 BN

Exercised
during period

Granted Outstanding at

30 June 2007

R=ZZLHF R-BBtHF

—A—H ~B=+H

BEE EEES el RAT R REBAERE RERETHE & RATHE
Koo Cheng Yun, Leslie 2T 5,000,000 - - 5,000,000
Wu Yih Chin RER 1,500,000 - - 1,500,000
Employees BB 5,000,000 - - 5,000,000
Total A5t 11,500,000 - - 11,500,000
I I I

Note: Of the 11,500,000 share options outstanding at 30 June 2007, Wit R=ZZE+FXA=+8 11,500,000

11,200,000 were held by directors and employees who were
originally seconded from Taiwan Cement Corporation (“TCC"),
the ultimate holding company of the Company. These share
options are subject to special restrictions on their exercise
period: up to 40% of the share option held by each director/
employee may be exercised in 2007, a further 30% in 2008
and the entire balance from 2009 onwards. These share options
will not lapse when the director/employee leaves the Group
and returns to his original employment with TCC; their
termination is determined by reference to the date when the
director/employee subsequently ceases to be employed by TCC.

MEARITERERMESR 211,200,000 -
TR RAADRREIER AR S EKE
BihAERAR ([A8R] ) BEELTZ
EEREERE - REBREZITFEH
BXERRY : SEE BEAINR=Z
TEFIFEEBBE I ERESS
40% - RZETN\FAITESIN30% -
AT NFRRAAIITE2 IR -
ZEEBRRETEREE (EERIAXN
EEARE &2 R T VEm AR
E%tﬁﬁ%i/@%ﬁ%%éﬁ%t
SEZBHEE -
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17.

18.

19.

Share based payment transaction (Continued)
Equity-settled share option scheme (Continued)

On 23 May 2006, the Scheme was cancelled and a new share option
scheme (the “New Share Option Scheme”) was adopted by the
Company. No option was granted under the New Share Option Scheme
for the period ended 30 June 2007.

Events after balance sheet date

On 14 June 2007, the Group has announced a proposed offer to
acquire all of the issued shares in the share capital of Chia Hsin
Cement Greater China Holding Corporation (“CHCGC"), the shares
of which are listed on the Stock Exchange. The offer has been approved
by the Shareholders at an extraordinary general meeting of the
Company held on 23 August 2007, but is still subject to the valid
acceptances from CHCGC shareholders and the approval by relevant
authorities.

In July 2007, the Group entered into an agreement regarding a planned
investment of RMB500 million for the construction of a new clinker
and cement transit centre and four cement grinding production lines
with a total annual capacity of 4 million metric tonnes in Foshan,
Guangdong province.

Approval of the interim financial statements

The condensed consolidated interim financial statements were
approved and authorised for issue by the board of directors on
24 August 2007.

17.

18.

19.
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MRE PR EHZ 2 H KR (FRE) ARG
BRAR ( [CHCGC] ) BAH 2R 377A%
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TH=HBETZARRRREFRIAE FERR
i - EEF CHCGCIRR B RUIEM RETE
RE B AEPTIRER

RZZBZLF+ A AEEHRTEIREARE
500,000,000 T —{EFT VR KK s AR L)
RGN E A EGME] e - EulaR &
MR ERE G - #2FE4,000,0002M0F ©
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INTERIM DIVIDEND

The Board of Directors does not recommend the payment of
interim dividend for the six months ended 30 June 2007.

MANAGEMENT DISCUSSION AND
ANALYSIS

Operations review
Overall results

The Group’s massive investment in capacity expansion began
to pay off and contributed to a significant improvement in
performance in the first half of the current financial year.
For the six months ended 30 June 2007, the Group reported
an unaudited consolidated revenue of HK$716.2 million,
which represented a 106.1 per cent upsurge from that of
the corresponding period last year. This was mainly
attributable to a substantial increase in sales volume resulting
from enlarged capacity. The Group’s Yingde and Fuzhou
plants operated smoothly during the period under review,
and had led to a 1.8 fold leap in the Group’s sales volume
from that of the same period last year.

Increased sales volume and improved cement selling prices,
along with enhanced cost efficiency of Yingde and Fuzhou
plants had enabled the Group to return to profitability and
reported a profit attributable to shareholders for the period
of HK$60.1 million, as compared to a loss of HK$24.2 million
for the same period of 2006.

Hong Kong

The Group’s cement trading and concrete businesses in Hong
Kong reported a modest adjustment in revenue due to
slowdown in the territory’s construction sector in the first
half of 2007. Although the cement selling prices for the
period rose over those of the corresponding period last year,
this effect was offset by a reduced sales volume and led to a
retreat in profit when compared with that of the first half of
2006.

Gabil g

EXFeTERRNBE_TTLF A=
THIERNEAZFHHRE -

THEWRR S H
E 3 6]

NEBARAERELH 2EBIKRECH
SNSRI - WAAMBFE E¥F %
EERBENS - NEEZEZ_EZ+F XA
=+tRHIEAREA » REBESREREEBZER
AU #A716,200,000/8 7T » & EF[RIH
BF47106.1% » = ZHRCIERERREE
HEBUEATE - AEE 2 REREIMNER
CEEANEEBIE - AAEEZHER
BEFRIARAE 8 -

HE FARKEEENRE - MERERE
MBE AKX AU - FAEEBUEESS
& Hﬁmﬁ”aﬁxiﬂamﬂm 100,0007%8
7T —EENFREJRIAEE24,200,000
BT e

B
REEREEZKRE 5 PR L X758
SRR - AR E R ERER

TR F LIFRERMERYR - BEH
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Operations review (Continued)
Mainland China

During the period under review, Anhui King Bridge Cement
Co., Ltd. ("AKB"), the Group's 60%-owned slag powder
grinding plant in Anhui, leveraged higher selling prices and
a 13 per cent increase in revenue to realise an 18 per cent
improvement in profit. In the six-month period, the plant
had increased its sales volume to Anhui province and its
peripheral markets, capitalising on stronger demand and
lower transportation costs.

Benefited from stable supply of raw material from its joint
venture partner, TCC Liuzhou Construction Materials Co.,
Ltd. (“TCC Liuzhou"), the Group’s 60 per cent owned slag
powder plant in Guangxi province, enjoyed an outstanding
performance with sales volume increased by 25.5 per cent.
The Guangxi venture reported an 80 per cent growth in
profit when compared with that of the same period last year
due to strong sales and effective cost control.

The Group’s cement grinding plant in Fuzhou, Fujian province,
also reported encouraging results for the period under review.
Sales volume surged by 58 per cent during the first half of
2007 when compared with that of the corresponding period
last year, as a result of strengthened sales network, enhanced
brand recognition and the plant’s effective capacity utilisation.
As a result of surged sales volume and higher cement selling
prices, the Fuzhou plant recorded a 70 per cent growth in
revenue, and reported a favourable profit as compared to a
loss in the corresponding period last year.

After its initial start up period in 2006, the Group’s cement
production base in Yingde began to operate at its designed
efficiency in the six-month period. The plant achieved a sales
volume of 2 million metric tonnes during a traditional low
season of the industry.

The plant’s improved performance has brought it back to
the black. This was a result of enhanced operation efficiency
and increase in the selling prices of cement and clinker.

The Philippines

The Group’s cement distribution and handling services
facilities in Manila, the Philippines, continued to provide a
steady stream of cash flow to the Group in the six-month
period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Operations review (Continued)
Other Investments

The Group disposed of a portion of its equity investment
during the period under review and realised a gain of HK$5.4
million.

Liquidity, financial resources and capital structure

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

Total unrestricted cash and bank balances of the Group as at
30 June 2007 amounted to HK$308.5 million, of which 6.1%,
47 9% and 45.3% were denominated in HK$, US$ and RMB
respectively. Highly liquid short term investments, classified
as held-for-trading investments, with a market value of
HK$317.9 million as at 30 June 2007, were also held by the
Group.

The maturity profile of the Group’s bank borrowings as at
30 June 2007 are as follows:

EREHRRSIR (£)

EBOE (&)
HRE

K% EROEBANEE o REAKRE
I %428 F)E5,400,000/8 7T ©

AEBRABEZBEBYR  BEALE
RERITIEE

RZTEZELFNA=1H » NEFEERH
fﬁi&ﬁﬁﬁ%ﬁﬁ?%@%ﬁﬁBO&500,0005%
7T EH6.1% ~ 47.9% K45.3% D BILAS
T EAAARBEEEEKEN HN_ZTZT
+tFRNAZTH AEETBESRAEZ
WMHEARE - T{EE317,900,000/8 7T @ I

EDEABERZABIKE

%2 'Jﬁﬁui\ ZZD—I—-

30 June 31 December
2007 2006
—EELHF —ETRF

~A +=A

=+H =t+—H
HK$'000 HK$'000
THET FHT
(Unaudited) (Audited)

(RBEX) (fE%)

Amount repayable: ARUTHBEEZSE

Within one year —F 2R 932,988 638,065
Within two to five years ERFZA 760,850 380,545
Beyond five years RF & 75,336 560,881
Total bank loans RITERALE 1,769,174 1,579,491

As at 30 June 2007, HK$1,117.5 million of the bank loans
was denominated in HK$, HK$54.4 million in US$ and
HK$597.3 million in RMB. All of the bank loans are of floating
rate structures.

EA_7 7‘t$/\ﬁ ‘f’ElZfEﬁ%??ﬁ H
#1,117,500,0008 T B L B EHEBELT
54,400,000 T AE L A E K EN
597,300,000 TA AR B EHEEE[ -
FIBEIRTTEFE B EZHFRER -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Charge on assets

As at 30 June 2007, deposits amounting to HK$3.5 million
have been pledged by the Group as margin for issuance of
letter of credit for the purchase of plant and equipments.

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2007.

Major Capital Commitments

As at 30 June 2007, the Group’s capital expenditure in respect
to the acquisition of property, plant and equipment
contracted but not provided for in the financial statements
amounted to approximately HK$266.4 million. The Group
anticipates funding those commitments from its future
operating revenue, bank borrowings and other sources of
finance when appropriate.

Employees

As at 30 June 2007, the Group had 651 full-time employees.
Total expenses in wages and salaries of the Group for the
period ended 30 June 2007 amounted to HK$21.6 million.
Discretionary bonuses, recommended by management and
reviewed by the remuneration committee, are payable to
employees in Hong Kong and senior management of overseas
subsidiaries based on performance. In addition, the
Company’s directors may invite employees, including executive
directors (in which case approval of independent non-
executive directors is required), of the Company or any of its
subsidiaries and associates to take up options to subscribe
for shares of the Company. During the period, no share
options were granted to directors or employees.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects and future plans

With the healthy development of the property sector,
particularly in Southern and Eastern China, and the State’s
massive infrastructure and industrial development projects,
domestic clinker and cement prices continue to improve in
the Southeast region.

The cement industry’s consolidation is expected to be further
expedited by the State's policy of lifting the industry’s overall
efficiency through eliminating obsolete capacity and
supporting development of large scale cement plants. Out
of the 250 million metric tonnes of inefficient cement capacity
to be replaced by 2010 under the state policy, 10 million
metric tonnes and 30 million metric tonnes will be from
Fujian and Guangdong provinces respectively, in which the
Group’s major facilities are located.

AKB is already running at its design capacity. The Group
expects it will continue to generate stable revenue and profit.
Following the realignment of its sales strategy, AKB is now
focusing on domestic sales, with the Anhui, Jiangsu, Zhejiang
and Shanghai being its primary target markets.

The shortfall in slag powder supply in Guangdong and
Guangxi provinces will continue to drive demand, as well as
the selling price of the product. Being one of the two major
slag powder suppliers in the two provinces, TCC Liuzhou
will be able to further enhance its outstanding performance
in the second half of the year. The plant’s new production
line with a capacity of 700,000 metric tonnes will be
completed in the forth quarter of this year. The additional
capacity will provide a driving force for the Liuzhou plant’s
profitability in 2008.

Judging from the strong sales in July and August, the Group
expects its Fuzhou plant to maintain favourable results in
the second half of the year, capitalising on heavy demand
from its nearby markets and its enhanced operation efficiency.
An additional capacity of 750,000 metric tonnes will be added
to the plant by the fourth quarter of 2007. This will serve to
sustain the plant’s growth momentum into the year 2008.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects and future plans (Continued)

The Yingde plant has been operating at its designed
efficiency, as reflected by the substantial reduction in unit
costs and healthy gross margin during the first half of the
year. Profitability of the plant is expected to be further
improved when it enters the industry peak season in the
fourth quarter, with cement selling prices continuing to
improve in Guangdong.

The Yingde plant’s third production line will be commissioned
in December 2007, while the fourth production line will
commence operation in the first quarter of 2008, bringing
the plant’s total annual capacity to 9 million metric tonnes
of clinker and cement.

To continue its efficiency upgrading exercise, the Group
announced in May 2007, a turnkey agreement for the
construction of power generation units utilising residual heat
energy generated by its production lines at Yingde plant.
When completed in the second half of 2008, the facilities
will serve to further lower Yingde plant's overall costs by
optimising its production line's resource utilisation and
lowering its energy expenses, through an environmental
friendly approach.

The Yingde and Fuzhou plants are expected to be running at
close to full capacity throughout the year, with their
performance further improved, leveraging their optimum
capacity utilisation, strong market demand and favourable
selling prices.

With the arrival of the cement peak season in the fourth
quarter and the continued upsurge in cement selling prices,
particularly in Guangdong, the Group is confident in achieving
better performance in the second half of the year.

On 14 June 2007, the Group has announced a proposed
offer to acquire all of the issued shares in the share capital
of Chia Hsin Cement Greater China Holding Corporation
("CHCGC"), the shares of which are listed on the Stock
Exchange. The offer has been approved by the Shareholders
at an extraordinary general meeting of the Company held
on 23 August 2007, but is still subject to the valid
acceptances from CHCGC shareholders and the approval by
relevant authorities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects and future plans (Continued)

The completion of the Chia Hsin acquisition would signify a
major strategic move of the Group, and can accelerate its
expansion momentum.

Chia Hsin is a cement manufacturer with an established
market presence in Eastern China. Its product sales currently
cover Jiangsu, Zhejiang, Fujian and Shanghai. It also exports
cement to the United States, Middle East, Africa and New
Zealand.

Successful acquisition of Chia Hsin will help to immediately
enhance the Group's scale of operation and to extend its
market reach to Eastern China. The combined strength of
the two companies will further elevate the Group’s
competitiveness during the industry’s consolidation. The
merger of these two sizeable operations will also create
synergetic effect for the enlarged Group’s procurement and
supply chain management.

In July 2007, the Group entered into an agreement regarding
a planned investment of RMB500 million for the construction
of a new clinker and cement transit centre and four cement
grinding production lines with a total annual capacity of 4
million metric tonnes in Foshan, Guangdong province. The
plan forms an integral part of the Group’s blueprint for
becoming a leading cement manufacturer in Guangdong.

Following the completion of the Group’s expansion at
Liuzhou, Fuzhou and Yingde plants, and assuming the
successful completion of Chia Hsin transaction, the Group
will become one of the largest cement manufacturers in
Southern and Eastern China.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2007, the interests and short positions of the
Directors of the Company in the shares, underlying shares
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which are required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO) or were required to
be entered in the register maintained by the Company
pursuant to section 352 of the SFO or were required, pursuant
to the Model Code for Securities Transactions by Directors
of Listed Companies, to be notified to the Company and the
Stock Exchange were as follows:

Long positions in ordinary shares of the Company

Capacity and

Name of director nature of interest

ESRRORANBHZAERR

RZZEZLFRA=ZTH KARFESRH
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ﬁﬁ%%%zﬂ&ﬁﬁﬂ$ AIFEZER

BFERRZ
EEnE FHORMEE
KOO, Cheng Yun, Leslie Directly beneficially owned
2 BEEERRE
WU Yih Chin Directly beneficially owned
REXK ERE=EE

MAZERMORE  SRE LR ﬂ%%
LTTuﬁ%X%E}]TT _J'Elj/,\%]@$
B2 P2 e BORB AT -
REAREBERZHR
Percentage
of the
Company’s
Number of issued
shares held share capital
EARQT]
BBITRAE
FrERB & B 2Bk
1,700,000 0.22%
2,500,000 0.32%
4,200,000 0.54%
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in ordinary shares of the Company
(Continued)

Pursuant to a share option scheme adopted by the Company
on 5 October 1997 (the “Scheme”), the Company had, on
31 March 2006, granted to certain the Company Directors
the rights to subscribe for Company’s shares at an exercise
price of HK$1.266 per share exercisable during the period
from 1 October 2006 to 30 March 2011 (both days inclusive).

The following table discloses the details of the above grant
of share options to the Directors under the Scheme:

EFEREROREARMRG R R %
2 (&)

RARXRAEBR2FR (&)
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Outstanding at

Beginning of
Year and Up to
the Latest ~ Approximate
Name of Date of Exercise Exercise Practicable  Percentage of
Directors Grant Price Period®ote) Date  Shareholding
(HKS)
RENEE
BERERTT BaRR
EEfA Rt A TEE T B 8 R1THE Bl
(B7)
KOO, Cheng-Yun, 1 March 2006 1.266 1 October 2006 to 5,000,000 0.65%
Leslie 30 March 2011
EReh “TERF “TERE+A-RE
=A=t-H —E——%=RA=7H
WU Yih Chin 1 March 2006 1.266 1 October 2006 to 1,500,000 0.19%
30 March 2011
RER —TTRF —TERETA-RE
=A=t-H —E——%=A=+H
Total #5t 6,500,000 0.84%
Note: Hiat -

The exercisable period of an option granted under the scheme commences
on the date falling six months after the date of grant of an option and
expiring at the close of business on the day falling immediately prior to the
fifth anniversary of the date of grant in respect of such option. As both of
the Directors who hold the options set out above were originally seconded
from Taiwan Cement Corporation, special restriction apply to the exercise
period of these options. See the footnote to note 17 (on page 16).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in ordinary shares of the Company
(Continued)

On 23 May 2006, the Scheme was cancelled and a new

share option scheme was adopted by the Company. No
option under this new scheme have been granted.

Long positions in shares and underlying shares of
associated corporations

(i) Taiwan Cement Corporation (“TCC") *

EERRG R ARG Z 85k
2 (|

ZETEER —EERFRA T =ZAK
1k AR R BB B — R S I T
2 o BEREFIERAERT R B E A
1 o

RAEBSZERG RERRD 2FR

(i) BEKERGERAE ([EF]) *

Number of shares held, capacity and nature of interest

BERGHE - SORERNE

Percentage of

Through the associated
Directly spouse or Through corporation’s
beneficially minor  controlled issued share
Name of director owned children  corporation Total capital
ERE) R
ZERBN  BBIEN ERITRE
EEfE ERERRE  ARFFZ =8 @t 2B
KOO, Cheng-Yun, Leslie Doy 30,579,298 91 63,127,084 93,706,473 2.922%
(Note 1) (Note 2)
(MzE1) (MzE2)
WU Yih Chin REN 240,828 - - 240,828 0.008%
LIAO Poon Huai, Donald BAR 11,274 705,198 - 716,472 0.022%
(Note 1)
(PzE1)

* The ultimate holding company of the Company
Notes:

(1) The shares are held by the respective directors’ spouse as the
registered and beneficial shareholder.

(2) KOO, Cheng-Yun, Leslie, together with his spouse, hold 44% of
the issued capital of a company which holds 63,127,084 shares
of TCC.

* R RARZREER AT

BT

H

(1) ZERMBEEESZ2REB (FRERR
EmRE) #5458 -

@

(2) =Z|;RkA RERBHE —E35H63,127,084
Hxé el D 2 AR BITRAZ 44 %
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in shares and underlying shares of
associated corporations (Continued)

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries of the Group
held for the benefit of the Company solely for the purpose
of complying with the minimum company membership
requirements.

Save as disclosed above, none of the directors had registered
an interest or short position in the shares or underlying shares
of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code at the balance sheet
date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ interests and short positions in shares and
underlying shares” above, at no time during the year were
rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company, or
any of its holding companies, fellow subsidiaries and
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

EERRG R ARG Z 85k
2 (|
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AT RSN AR R R EAEFARREE 2 X
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TR 7B RS 2R 2 7] M B <2 i 2 BE s 380K
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Br EX [ FRED MARREAR ) < s &
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A« EAEMERAR] - RIRHE A E R
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EfEMEABREERIS A BRER) -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2007, the following interests of 5% or more
of the issued share capital and share options of the Company
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO:

ERRR R E A A 1A 15 B 4H R
BfnziER

RZZEZHFRA=TH  BERAFR
& N HEIGHIE3361KE T 2w T
PR > TOIRRBAARRRIEHITRAR
FEIRMES %A R

Percentage

of the

Number of Company'’s Number

Capacity and ordinary issued of share

Name nature of interest shares held  share capital  options held

YN

HEERZ P ERTRE iEs;

=2 SRME EBREE ZBRL EREHA

TCC International Limited Directly beneficially owned 567,518,000 73.43% -
HEEGRS

TCC* Through a controlled corporation 567,518,000 73.43% -
=N FHRZIEFEE

* TCC is interested in the shares of the Company by virtue of its
beneficial ownership of the entire issued share capital of TCC
International Limited.

All the interests stated above represent long positions.

Save as disclosed above, no person, other than the directors
of the Company, whose interests are set out in the section
“Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short
position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of
the SFO at the balance sheet date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2007.

* ARAEZEAETCC International Limited & &8

ERTRAT A AR AR 2 i -
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RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included in
respect of the Company’s loan agreements, which contain
covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement dated 23 June 2005 between
the Company and certain banks relating to a five-year term
loan facility of HK$500,000,000, a termination event would
arise if (i) Taiwan Cement Corporation (“TCC") ceases to
own legally and beneficially, at least 51% of the shares in
the Company’s capital or (ii) the Group fails to meet the
financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 28 August 2006 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 12 December
2006 between the Company and a bank relating to a loan
facility of HK$65,000,000, a loan agreement dated 26
February 2007 between the Company and a bank relating to
a uncommitted 1-year term loan facility of US$15,000,000,
a loan agreement dated 3 April 2007 between a subsidiary
and a bank relating to a loan facility of HK$50,000,000, a
loan agreement dated 11 April 2007 between the Company
and a bank relating to a one-year loan facility of
HK$20,000,000, and a loan agreement dated 12 April 2007
between the Company and a bank relating to a loan facility
of US$15,000,000, a termination event would arise if TCC,
the Company’s ultimate holding company, ceases to own
beneficially, directly or indirectly, at least 51% of the shares
in the Company’s capital.

Pursuant to a loan agreement dated 20 February 2006
between a subsidiary and a bank relating to a one-year loan
facilities of HK$20,000,000, a termination event would arise
if the Company ceases to be a subsidiary of TCC.
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CODE OF CORPORATE GOVERNANCE
PRACTICES

Throughout the period ended 30 June 2007, the Company
has complied with the code provision of the Code on
Corporate Governance Practices (the “Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except that:

Code Provision A.4.1

Under this code provision, the non-executive directors should
be appointed for a specific term, subject to re-election.

Currently, the non-executive directors are not appointed for
a specific term but are subject to retirement by rotation and
re-election at the annual general meeting of the Company
in accordance with the provisions of the Company’s Article
of Association, and their appointment will be reviewed when
they are due for re-election.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a Code for Securities Transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (set out in Appendix
10 to the Listing Rules). Specific enquiries have been made
with all Directors who have confirmed that they complied
with the required standards set out in the Model Code for
the period from 1 January 2007 to 30 June 2007 (both
dates inclusive).
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AUDIT COMMITTEE

The Company has established an audit committee consisting
of three independent non-executive directors in accordance
with Rule 3.21 of the Listing Rules. The audit committee has
reviewed with the management the accounting principles
and practices adopted by the Group and discussed its financial
reporting matters, including a review of the unaudited interim
financial statements of the Group for the six months ended
30 June 2007.
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The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
Koo, Cheng-Yun, Leslie
Chairman

24 August 2007
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